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SUBJECT: BRAZILIAN STEEL EXPANSION: PHASE HI - STATUS REPORT 

REF: STATE 48075 

DEPARTMENT PASS EXIM 

1. ON APRIL 7 ECONOMIC COUNSELOR CALLED ON DR. WILKIE BARBOSA, 
SUPERINTEND ANT DIRECTOR OF SIDERBRAS, TO DISCUSS THE STATUS 
OF GOB'S STEEL EXPANSION PROGRAM PHASE III. 

2. MOST IMPORTANT POINTS TO EMERGE WERE: 

A. REPAYMENT TERMS: DR. BARBOSA CONCEDED THAT SIDERBRAS 
HAS BEEN UNABLE TO OBTAIN NEW COMITMENTS FOR REPAYMENT TERM 
OF MORE THAN 10 YEARS IN THE CREDIT ARRANGEMENTS WITH FRANCE AND 
THE UK. THE AGREEMENTS CONTAIN CLAUSES THAT THE CONSORTIA WOULD 
LENGTHEN THE REPAYMENT TERM BEYOND THE STIUPULATED 10 YEARS 
IF SIDERBRAS OBTAINED LONGER MATURITIES FROM OTHER SUPPLIERSS. 

DR. BARBOSA SAID GOB WAS WORKING HARD ON TRYING TO GET SUCH 
A LONGER TER, AND WAS HOPEFUL THAT FRANCE, BRITAIN OR THE US 
WOULD ULTIMATELY COME THROUGH WITH MORE LIBERAL POVVISIIONS. 
AMBASSADOR DELFIM NETO WAS OWRKING ON THE PROBLEM IN PARIS. 
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INTERESTINGLY ENOUGH, BARBOSA WAS SILENT ON GERMANY AND 
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JAPAN. 

B. INVITATIONS FOR BIDDING. IN VIEW OF THE UNWILLINGNESS OF 
MAJOR FINANCING INSTITUTIONS TO PROVIDE REPAYMENT TERMS OF MORE 
THAN 10 YEARS, HE HAD ASKED THE THREE COMPANIES TO COMMENCE 
THE BIDDING PROCESS, AND HE EXPECTED A SERIES OF INVITATIONS 

TO GO OUT IN THE NEXT SEVERAL MONTHS. US/MINAS HAD ALREADY 
DONE SO WITH RESPECT TO THE EXYGEN FURNACES. 

C. INTEREST IN US EQUIPMENT. DR. BARBOSA STRESSED THAT SIDERBRAS, 
PARITUCLARLY ITS SUBSIDIARIES CSN AND COSIPA. CONTINUED TO BE 
INTERESTED IN A WIDE VARIETY O US EQUIPMENT, PARTICULARLY IN THE 
SINISHING LINES. IN THIS CONNECTION HE MENTIONED, ONCE AGAIN, 

HOT AND COLD FOLLING MILLS. PICKLING LINES, TINNING AND GALVANIZING 
FACILITIES AND A WIDE VARIETY OF OTHER FINISHING EQUIPMENT. 

HE THOUGH THE ESTIMATE OF POTENTIAL BUSINESS FOR US SUPPLIERS 
OF DOLLARS 250 MILLION WAS CONSERVATIVE AND MIGHT WELL BE 
EXCEEDED IF APPROPRIATE FINANCING WOULD BE FORTHCOMING. 

3. BARBOSA PLANS TENTATIVELY TO BE IN WASHINGTON THE WEEK OF APRIL 21 
AND SAID HE WISHED TO CALL ON EXIM BANK OFFICIALS DURING HIS VISIT. 
EMBASSY WILL CONFIRM ITINERARY WHEN SIDERBRAS ADVISES. 

CRIMMINS 
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